
As part of obtaining reasonable assurance about whether the School District's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
one instance of noncompliance or other matters that is required to be reported under Government Auditing 
Standards and which is described in the accompanying Schedule of Current Audit Findings and Questioned 
Costs as item #2022-003 . 

School District's Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on the School District's 
responses to the findings identified in our audit and described in the accompanying Schedule of Current Audit 
Findings and Questioned Costs. The School District's responses were not subjected to the other auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on the 
responses. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the School District's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the School District's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. As required by South Dakota 
Codified Law 4-11-11 , this report is a matter of public record and its distribution is not limited. 

February 2, 2023 
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REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 

GUIDANCE 

School Board 
Faulkton Area Schools District No 24-4 
Faulk County, South Dakota 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited the Faulkton Area Schools District No. 24-4's compliance with the types of compliance 
requirements identified as subject to audit in the 0MB Compliance Supplement that could have a direct 
and material effect on each of the Faulkton Area Schools District No. 24-4's major federal programs for 
the year ended June 30, 2022. Faulkton Area Schools District No. 24-4's major federal programs are 
identified in the Summary of the Independent Auditors' Results section of the accompanying Schedule of 
Current Audit Findings and Questioned Costs. 

In our opinion, Faulkton Area Schools District No. 24-4 complied, in all material respects, with the types 
of compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditors' Responsibilities for the Audit of 
Compliance section of our report. 

We are required to be independent of the Faulkton Area Schools District No. 24-4 and to meet our other 
ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of the 
Faulkton Area Schools District No. 24-4's compliance with the compliance requirements referred to 
above. 

Responsibilities of Management for Compliance 
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Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Faulkton 
Area Schools District No. 24-4 's federal programs. 

Auditors' Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Faulkton Area Schools District No. 24-4 's compliance based on our audit. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk 
of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Noncompliance with the compliance requirements referred to above is considered 
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the 
judgment made by a reasonable user of the report on compliance about Faulkton Area Schools District 
No. 24-4 's compliance with the requirements of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding Faulkton Area Schools District No . 24-4's compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances. 

• Obtain an understanding of Faulkton Area Schools District No. 24-4's internal control over 
compliance relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of the 
Faulkton Area Schools District No. 24-4 's internal control over compliance. Accordingly, no 
such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 

Other Matters 

The results of our auditing procedures disclosed one instance of noncompliance which is required to be 
reported in accordance with the Uniform Guidance and which is described in the accompanying Schedule 
of Current Audit Findings and Questioned Costs as item #2022-003. Our opinion on each major federal 
program is not modified with respect to this matter. 
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Government Auditing Standards requires the auditor to perform limited procedures on Faulkton Area 
Schools District No . 24-4 ' s response to the noncompliance findings identified in our audit described in 
the accompanying Schedule of Current Audit Findings and Questioned Costs. Faulkton Area Schools 
District No. 24-4's response was not subjected to the other auditing procedures applied in the audit of 
compliance and, accordingly, we express no opinion on the response. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors' Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

Government Auditing Standards requires the auditor to perform limited procedures on the Faulkton Area 
Schools District No. 24-4's response to the internal control over compliance findings identified in our 
audit described in the accompanying Schedule of Current Audit Findings and Questioned Costs. Faulkton 
Area Schools District No. 24-4's response was not subjected to the auditing procedures applied in the 
audit of compliance and, accordingly, we express no opinion on the response. 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. As required by South 
Dakota Codified Law 4-11-11, this report and our report on compliance for each major federal program 
are matters of public record and their distribution is not limited. 

February 2, 2023 
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SCHEDULE OF PRIOR AUDIT FINDINGS 
JUNE 30, 2022 

PRIOR AUDIT FINDINGS: 

South Da kota 
Exemp lar y School 

National Blue 
Ribbon School 

Finding #2021-01 . 

A material weakness was reported for a lack of segregation of duties for inventory, receivables, unavailable 
revenue, capital assets, payables, indebtedness, equity, revenues, and the preparation of trust and custodial 
receipts, disbursements, and bank reconciliations, which could result in errors not being found in a timely 
manner. This finding is restated as current audit finding #2022-00 I. 

Finding #2021-02 

During the course of our engagement, we proposed material audit adjustments that would not have been 
identified as a result of the School District's existing internal controls, and therefore could have resulted in a 
material misstatement of the School District's financial statements. This finding is restated as current audit 
finding #2022-002. 

Finding #2021-03 

The district went over budget in the capital outlay fund by $43 ,602 . 

We are dedicated to life-long learning. 
Faulkton Area Schools 24-4 does not discriminate on the basis of race, color. national origin, sex, age and/or disability. 



FAULKTON AREA SCHOOLS DISTRICT NO. 24-4 
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2022 

Section I - Summary of the Independent Auditors' Results: 

Financial Statements: 

a. An unmodified opinion was issued on the financial statements of each opinion unit. 

b. Material weaknesses were disclosed by our audit of the financial statements as discussed in finding numbers 
#2022-001 and #2022-002 . 

c. Our audit disclosed a noncompliance finding which was material to the financial statements as discussed in 
finding number #2022-003. 

Federal Awards: 

d. An unmodified opinion was issued on compliance with the requirements applicable to major programs. 

e. Our audit disclosed an audit finding that is required to be reported in accordance with 2 CFR 200 .5 I 6(a). 
See finding number 2022-003. 

f. The federal awards tested as major programs were: 

1. 84.425D - Elementary and Secondary School Emergency Relief Fund 
2. 84.425U - American Rescue Plan Elementary and Secondary School Emergency Relief 

g. The dollar threshold used to distinguish between Type A and Type B federal award programs was 
$750,000. 

h. Faulkton Area Schools District No. 24-4 did not qualify as a low-risk auditee. 

Section II - Financial Statement Findings: 

CURRENT AUDIT FINDINGS: 

Internal Control-Related Findings - Material Weaknesses: 

Finding #2022-001 

Criteria 

Internal control can help the School District achieve its performance targets and prevent loss of resources. It can 
help ensure reliable financial reporting and it can help ensure that the School District complies with laws and 
regulations. 

Condition Found 

A material weakness was reported for a lack of segregation of duties for inventory, receivables, unavailable 
revenue, capital assets, payables, indebtedness, equity, revenues, and the preparation of trust and custodial 
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FAULKTON AREA SCHOOLS DISTRICT NO. 24-4 
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2022 
(Continued) 

receipts, disbursements, and bank reconciliations, which could result in errors not being found in a timely manner. 

The School District has only one employee who prepares all accounting records, so proper segregation of duties 
for all areas has not been achieved. 

Effect 

This comment is the result of the size of the entity which precludes staffing at a level sufficient to provide an ideal 
environment for internal controls. 

Recommendation 

We recommend the board take a more active role in their oversight of inventory, receivables, unavailable revenue, 
capital assets, payables, indebtedness, equity, revenues, and the preparation of trust and custodial receipts, 
disbursements, and bank reconciliations. 

Views of Responsible Officials and Planned Corrective Actions 

See the unaudited corrective action plan on pages IO and 11. 

Finding #2022-002 

Criteria 

An organization's internal control structure should provide for the recording of all necessary material adjustments 
in order to ensure that accounting records are in accordance with generally accepted accounting principles 
(GAAP). 

Condition Found 

During the course of our engagement, we proposed material audit adjustments that would not have been identified 
as a result of the School District's existing internal controls and, therefore, could have resulted in a material 
misstatement of the School District's financial statements. 

The School District had some adjustments that needed to be made in order to get their accounting records in 
accordance with GAAP. 

Effect 

This condition may affect the School District's ability to record, process, summarize, and report financial data 
consistent with the assertions of management in the financial statements. 

Recommendation 
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FAULKTON AREA SCHOOLS DISTRICT NO. 24-4 
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2022 
(Continued) 

This circumstance is not unusual in an organization of this size. It is the responsibility of management and those 
charged with governance to make the decision whether to accept the degree of risk associated with this condition 
because of cost or other considerations. 

Views of Responsible Officials and Planned Corrective Actions 

See the unaudited corrective action plan on pages IO and 11. 

Section III - Federal Award Findings and Questioned Costs: 

Federal Compliance-Related Audit Findings and Questioned Costs: 

Finding #2022-003 

Major Federal Program 

The major federal program affected is 84.425D - Elementary and Secondary School Emergency Relief Fund. 

Criteria 

South Dakota Codified Law (SDCL) 5- l 8A- I 4 and 5-18A-21 ( 19) require School Districts to bid certain items that 
they purchase, including purchases of $100,000 or more for public improvements and purchases of $50,000 or 
more for equipment building supplies, or equipment with certain exceptions. 

Condition Found 

The School District did not follow proper SDCL bidding procedures in regards to a bus that had a total cost of 
more than $50,000. 

The School did not properly bid a bus. 

Effect 

The bus was not bid. Therefore, the School District was not in compliance with South Dakota Codified Law. 

Questioned Costs: 

The bus cost $58,355. 

Recommendation 

We recommend the School District properly bid all items that are required to be bid before they are purchased. 

Views of Responsible Officials and Planned Corrective Actions 

See the unaudited corrective action plan on pages 10 and 11 . 

9 





CORRECTIVE ACTION PLANS (UNAUDITED) 
JUNE 30, 2022 

(Continued) 

Responsible official: Ryan Nelson 

Planned corrective actions: The district was under the assumption that the bus bid, from another school, was 
acceptable to piggy back off of, but the specifications were not the same. In the future, the district will review 
said bids more thoroughly to assure acceptable actions and bid laws are followed. 

Anticipated completion date: June 30, 2023 
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Faulkton Area Schools District No. 24-4 
Faulk County, South Dakota 

Opinions 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Faulkton Area Schools 
District No. 24-4, South Dakota (School District), as of and for the year ended June 30, 2022, and the 
related notes to the financial statements, which collectively comprise the School District's basic financial 
statements as listed in the Table of Contents. 

In our opinion, the financial statements referred to above present fairly , in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Faulkton Area Schools District No. 24-4 as of June 
30, 2022, and the respective changes in financial position and, where applicable, cash flows thereof for 
the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the School District and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Emphasis of Matter 

As discussed in Note 2 to the financial statements, in 2022, the School District adopted Governmental 
Accounting Standard Board (GASS) statement No. 87, Leases, which has resulted in a restatement of the 
net position as of July I, 2021. Our opinions are not modified with respect to this matter. 
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Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the School District's ability to 
continue as a going concern for twelve months beyond the financial statement date, including any 
currently known information that may raise substantial doubt shortly thereafter. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the School District's internal control. Accordingly, no such 
opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the School District's ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
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Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Budgetary 
Comparison Schedules, the Schedule of the School District's Proportionate Share of the Net Pension 
Liability (Asset), and the Schedule of the School District Pension Contributions on pages 50 through 57 
be presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

The School District has omitted the Management's Discussion and Analysis (MD&A) that accounting 
principles generally accepted in the United States of America require to be presented to supplement the 
basic financial statements. Such missing information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. Our opinion on the basic financial statements is not affected 
by this missing information. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the School District's basic financial statements. The Schedule of Expenditures of Federal 
Awards, which as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) is 
presented for the purposes of additional analysis and is not a required part of the basic financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to 
the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the Schedule of 
Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 2, 
2023 on our consideration of the School District's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
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other matters. The purpose of that report is solely to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the effectiveness of the School District's internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the School District's internal control over financial reporting and compliance. 

February 2, 2023 
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FAULKTON AREA SCHOOLS DISTRICT NO. 24-4 
STATEMENT OF NET POSITION 

JUNE 30, 2022 

PRIMARY GOVERNMENT 
Governmental Business-Type 

ASSETS: 
Cash and cash equivalents 
Taxes receivable 
Inventories 
Other assets 
Restricted Assets: 

Cash and cash equivalents 
Net pension asset 
Capital Assets: 

Land, improvements, and construction/development 
in progress 

Other capital assets, net of depreciation/amortization 

TOT AL ASSETS 

DEFERRED OUTFLOWS OF RESOURCES: 
Pension related deferred outflows 

TOT AL DEFERRED OUTFLOWS OF RESOURCES 

LIABILITIES : 
Accounts payable 
Other current liabilities 
Unearned revenue 
Noncurrent Liabilities: 

Due within one year 
Due in more than one year 

TOT AL LIABILITIES 

DEFERRED INFLOWS OF RESOURCES: 
Taxes levied for future period 
Pension related deferred inflows 

TOTAL DEFERRED INFLOWS OF RESOURCES 

NET POSITION: 
Net investment in capital assets 
Restricted for: 

Capital outlay purposes 
Special education purposes 
Debt service purposes 
SDRS pension purposes 

Unrestricted 

TOTAL NET POSITION 

Activities 

$ 4,162,449 
1,503,838 

61,773 
485,239 

715,985 

346,629 
10,786,618 

18,062,531 

981,672 

981,672 

1,834 
320,424 

392,728 
9,621,796 

10,336,782 

1,771,549 
1,393,347 

3,164,896 

1,243,800 

2,189,857 
533,148 
125,596 
304,310 

1,145,814 

$ 5,542.525 

Activities 

$ 79,184 

9,889 
5,080 

143,135 

237,288 

8,935 

8,935 

11,564 

11,564 

10,837 

10,837 

143,135 

3,178 
77,509 

$223,822 

The notes to the financial statements are an integral part of this statement. 
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Total 

$ 4,241,633 
1,503,838 

61,773 
485,239 

9,889 
721,065 

346,629 
10,929,753 

18,299,819 

990,607 

990 607 

1,834 
320,424 

11,564 

392,728 
9,621,796 

10,348,346 

1,771,549 
1,404,184 

3,175,733 

1,386,935 

2,189,857 
533,148 
125,596 
307,488 

1,223,323 

$ 5,766.347 





FAULKTON AREA SCHOOLS DISTRICT NO. 24-4 
STATEMENT OF ACTIVITIES 

Functions/Programs 
Primary Government: 
Governmental Activities: 

Instruction 
Support services 
Nonprogrammed charges 

*Interest on long-term debt 
Cocurricular activities 

Total Governmental Activities 

Business-Type Activities: 
Food service 
Drivers education 

Total Business-Type Activities 

Total Primary Government 

Expenses 

$2,774,206 
1,358,867 

44,771 
318,273 

328,5 17 

4,824,634 

224,407 
9 818 

234,225 

$5 058 859 

* The School District does not have 
interest expense related to the 
functions presented above. 
This amount includes indirect 
interest expense on general 
long-term debt. 

YEAR ENDED JUNE 30, 2022 

Program Revenues 

Charges for 
Services 

Operating 
Grants and 

Capital 
Grants and 

Contributions Contributions 

$ $409,855 $ 

5,056 448,384 

27,547 -- ----- ---

32,603 409,855 448,384 

4 1,978 190,230 
10,750 -----

52,728 190,230 -----

$~ $~ $mlli 

General Revenues: 
Taxes: 

Property taxes 
Utility taxes 

Revenue from state sources: 
State aid 

Other 

Revenue from federal sources 
Grants and contributions not 

restricted to specific programs 
Unrestricted investment earnings 
Other general revenues 

Transfers 

Total General Revenues and Transfers 

CHANGE TN NET POSITION 

NET POSITION - BEGTNNTNG 

Adjustments: 
Lease restatement and rounding 

ADJUSTED NET POSITION -
BEGTNNING 

NET POSITION - ENDING 

Net (Expense) Revenue and 
Changes in Net Position 
Primary Government 

Governmental 
Activities 

$(2,364,351) 
(905 ,427) 

(44,771) 
(3 18,273) 

(300,970) 

(3,933,792) 

(3,933,792) 

3,666,231 
111 ,324 

868,642 

52,07 1 

2,950 

500 
64 

35,5 19 
(I 0,000) 

4,727,301 

793 509 

4,754,479 

(5,463) 

4 749.016 

$ 5 542 525 

Business­
Type 

Activities 

$ 7,80 1 
_m 

____LlJJ. 

____LlJJ. 

10,000 

10,000 

18,733 

205,089 

--- - -

205,089 

$m,.m 

Total 

$(2,364,351) 
(905,427) 

(44,771) 
(318,273) 

(300,970) 

(3,933 ,792) 

7,801 
932 

8 733 

(3,925,059) 

3,666,231 
11 1,324 

868,642 

52,071 

2,950 

500 
64 

35,519 

4, 737,30 I 

8 12,242 

4,959,568 

(5.463) 

4,954, 105 

$ 5166 341 

The notes to the financial statements are an integral part of this statement. 
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FAULKTON AREA SCHOOLS DISTRICT NO. 24-4 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET POSITION 
JUNE 30, 2022 

Total Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement of net position are different 

because: 

Net pension asset reported in governmental activities is not an available financial 

resource and therefore is not reported in the funds. 

Capital assets used in governmental activities are not current financial resources and 

therefore are not reported in the funds. 

Pension related deferred outflows are components of pension liability (asset) and 

therefore are not reported in the funds . 

Long-term liabilities are not due and payable in the current period and therefore are not 

reported in the funds . 

Bonds 

Unamortized Premiums 

CO Certificates 

Early Retirement 

Accrued Leave 

Accrued Interest 

$8,605,000 

$ 708,064 

$ 547,728 

$ 78,468 

$ 46,609 

$ 28,655 

Assets, such as taxes receivable that are not available to pay for current period 

expenditures, are deferred in the funds . 

Taxes Receivable $ 2,233 

Pension related deferred inflows are components of pension liability (asset) and 
therefore are not reported in the funds. 

Net Position - Governmental Activities 

The notes to the financial statements are an integral part of this statement. 
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$ 4,117,259 

715 ,985 

11 ,133 ,247 

981 ,672 

(10,014,524) 

2,233 

(1,393,347) 

$ 5,542.525 



FAULKT ON AREA SCHOOLS DISTRICT NO. 24-4 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
YEAR ENDED JUNE 30, 2022 

Capital Special Capital Bond Total 
General Outlay Education Project Redemption Governmental 
Fund Fund Fund Fund Fund Funds 

REVENUES: 
Revenue from Local Sources: 

Taxes: 
Ad valorem taxes $ 1,756,084 $ 1,003 ,442 $332,468 $ $564,776 $3 ,656,770 
Prior years ' ad valorem taxes 3,879 2,300 744 985 7,908 
Utility taxes 111 ,324 111 ,324 
Penalties and interest on taxes 2,3 11 1,358 4 14 664 4,747 

Earnings on investments and deposits 64 64 
Cocurricular activities: 

Admissions 23 ,622 23,622 
Other student activity income 3,925 3,925 

Other revenue from local sources: 

Rentals 388 388 
Contributions and donations 500 500 
Refund of prior years ' expenditures 8,64 1 8,641 
Charges for services 4,630 426 5,056 
Other 9,779 9,779 

Revenue from Intermediate Sources: 
County sources: 

County apportionment 16,7 11 16,71 1 
Revenue from State Sources: 

Grants-in-aid: 
Unrestricted grants-in-aid 920,713 920,713 
Restricted grants-in-aid 1,908 1,908 

Revenue from Federal Sources: 
Grants-in-aid: 

Unrestricted grants-in-aid received from 
federal government through an 
intermediate source 2,950 2,950 

Restricted grants-in-aid received directly 
from federal government 2 1,434 2 1,434 

Restricted grants-in-aid received from 
federal government through the state 189,308 525,815 11 9 774 -- -- 834,897 -- ---

TOT AL REVENUES 3,056.737 1,554,349 453,826 -- 566,425 5.631.337 --

EXPENDITURES: 
Instruction: 

Regular programs: 
Elementary 1,060, 124 256,001 1,3 16,125 
Middle/Junior high 232,967 66,838 299,805 
High schoo l 450,879 60,039 510,918 
Preschool services 25,068 25 ,068 

Special programs: 
Programs fo r special education 377,444 377,444 
Educationally deprived 149,58 1 2 1,744 17 1,325 

Support Services: 
Students: 

Guidance 3 1,524 31 ,524 
Health 4,400 4,400 



Capital Special Capital Bond Total 
General Outlay Education Project Redemption Governmental 

Fund Fund Fund Fund Fund Funds 

Psychological 11 ,812 11 ,812 
Speech pathology 69,428 69,428 
Student therapy services 9,938 9,938 

Instructional staff: 
Improvement of instruction 13,996 13,996 
Educational media 97, 148 47,182 144,330 

General administration: 
Board of education 41 ,315 3,829 45,144 
Executive administration 111 ,622 111,622 

School administration: 
Office of the principal 158,879 158,879 
Other 398 398 

Business: 

Fiscal services 83 ,225 8,535 91,760 
Operation and maintenance of plant 412,175 22,772 9,092 444,039 
Student transportation 216,713 216,713 
Food services 1,664 1,664 

Special education: 
Administrative costs 19,633 19,633 

Nonprogrammed Charges: 
Early retirement payments 34,097 34,097 

Debt Services 87,263 558,650 645,913 
Cocurricular Activities: 

Male activities 51 ,454 51 ,454 
Female activities 41 ,650 41 ,650 
Transportation 42,808 42,808 
Combined activities 104,622 22,781 127,403 

Capital Outlay 6,026 599,889 -- -- -- 605,915 -- -- --

TOT AL EXPENDITURES 3,370,67 1 1,198,537 488,255 9,092 558,650 5,625,205 

EXCESS OF REVENUE OVER (UNDER) 
EXPENDITURES (313,934) 355,8 12 (34,429) (9,092) --1JJ..2 6 132 

OTHER FINANCING SOURCES (USES): 
Transfers in 175,000 175,000 
Transfers out ( I 0,000) (175 ,000) (185,000) 
Sale of surplus property 9 130 -- -- -- 9130 -- -- --

TOTAL OTHER FINANCING SOURCES 
(USES) 174 130 (175,000) -- -- -- (870) -- -- --

NET CHANGE IN FUND BALANCES (139,804) 180,812 (34,429) (9,092) 7,775 5,262 

FUND BALANCE - BEGINNING 1,409,039 2,008,694 567,452 9,092 117,720 4 111 997 

FUND BALANCE - ENDING $1269235 $2 189 506 $~ $ -- $~ $4. 117 259 

The notes to the financial statements are an integral part of this statement. 
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